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CONFIDENTIAL LONDON 02947 

E.O. 11652: XGDS-1 
TAGS: EAID, PFOR, MV, UK 

SUBJECT: BRITISH PLAN FOR GAN ISLAND AND ASSISTANCE TO 
MALDIVES 

REF: LONDON 1110 AND 1165 

1. FCO'S CHALMERS TELLS US THAT MOD HAS DECIDED AT OF 
FICIAL LEVEL TO BEGIN ITS MILITARY RUNDOWN ON GAN ISLAND 
THIS DECEMBER OR JANUARY 1976. RECOMMENDATION WILL BE 
PUT TO HMG MINISTERS. 

2. BRITISH AMBASSADOR SMEDLEY WILL PROBABLY GO TO MAL- 
DIVES AFTER THAT COUNTRY'S MARCH ELECTION, CHALMERS 
TELLS US, TO INFORM MALDIVES GOVERNMENT OF ABOVE DECISION 
AND SET UP BRITISH TEAM VISIT PROBABLY IN MAY TO INQUIRE 
INTO POSSIBLE AID PROJECTS. BRITISH VISUALIZE AID TAKING 
ANYTHING FROM 2 TO 5 MILLION POUNDS STERLING IF PROJECTS 
ARE FOUND. THEY WILL ALSO EXPLORE MULTILATERAL ASPECTS 
OF ASSISTANCE TO MALDIVES, HELP MALDIVES APPLY TO ASIAN 
DEVELOPMENT BANK WHICH HAS SHOWN SOME INTEREST. 
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3. COMMENT: FCO CONTINUES TO GIVE US HIGHER ESTIMATES 
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OF PROBABLE ECONOMIC ASSISTANCE TO MALDIVES THAN WE GET 
FROM ODM SOURCES. WE SUPPOSE THIS WILL BE THRASHED OUT 
WHEN SPECIFIC PROJECTS ARE EXAMINED. 
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